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Board of Directors, 

The Fisher Brothers Company, 

Cleveland, Ohio. 

We have examined the balance sheet of The Fisher Brothers Company as 
of December 26, 1953, and the related statements of profit and loss and surplus 
for the fiscal year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests of 
the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of profit 
and loss and surplus present fairly the financial position of The Fisher Brothers 
Company at December 26, 1953, and the results of its operations for the fiscal 
year then ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


ERNST & ERNST 

Certified Public Accountants 


Cleveland, Ohio 
January 22, 1954 







NOTES TO BALANCE SHEET 


THE FISHER BROTHERS COMPANY 

DECEMBER 26, 1953 


Note A—The inventories of merchandise in warehouses and of meat and produce at retail 
stores are priced at the lower of cost (mainly on the first-in, first-out basis) or replacement mar¬ 
ket. Inventories of groceries at retail stores are priced at retail selling prices less allowances 
calculated to reduce such selling prices to the lower of average cost or net realization market. 
Merchandise in transit is stated at cost. 

Note B—Under the terms of the notes payable, distributions representing dividends (other 
than stock dividends) on, or purchase, redemption, or other retirement of any class of the Com¬ 
pany’s stock are restricted at December 26, 1953, to $2,818,036.47; however, no distribution 
may be made if the net working capital is less than $2,500,000.00, or if the amount of current 
assets is less than 200% of current liabilities after deducting from current assets and current 
liabilities an amount equal to the liability for taxes on income, all payroll and withholding taxes, 
etc. The Company may, without regard to the foregoing restrictions, declare and pay dividends, 
not in excess of $135,000.00 in each calendar year, on its $5.00 cumulative preferred stock, but 
such dividends shall be included in all subsequent computations of the amount of restrictions 
on distributions. 

The notes are payable in annual installments of $125,000.00 each on July 1st of each year, 
1954 to 1968, inclusive, and the remaining unpaid balance on July 1, 1969. The Company at 
its option may, without payment of premium, prepay on July 1st in each of the years to 1967, 
an amount not in excess of $125,000.00 on any such date. 

Note C—Preferred stock is redeemable at $105.00 per share and accumulated dividends, 
or upon involuntary liquidation at $100.00 per share, which aggregates $2,700,000.00 plus any 
accumulated dividends. 

Note D—A major portion of the Company’s retail store operations is conducted from leased 
premises. The leases covering such stores are for periods from one month to fifteen years. The 
aggregate monthly rental payable under such leases is approximately $52,000.00. 












BALANCE SHEET 


THE FISHER BROTHERS COMPANY 

DECEMBER 26, 1953 

LIABILITIES, CAPITAL STOCK, AND SURPLUS 


CURRENT LIABILITIES 
Accounts payable: 

Trade and sundry accounts. 

Salaries and wages. 

Pay roll taxes and amounts withheld from 

employees. 

Dividends on preferred stock payable Jan¬ 
uary 2, 1954. 

Accrued: 

Real estate taxes. 

Interest. 

Installments on long - term notes payable 

within one year. 

Federal taxes on income—estimated. 

Less United States Treasury notes and Sav¬ 
ings notes. 


$ 1,992,270.18 
154,413.75 


137,812.40 


33,750.00 5 

5 2,318,246.33 

$ 76,700.00 

31,875.00 

108,575.00 

$ 1,265,780.61 

125,000.00 

526,450.00 

739,330.61 


TOTAL CURRENT LIABILITIES $ 3,291,151.94 

LONG-TERM NOTES PAYABLE—Note B 

Due July 1, 1969. $ 2,125,000.00 

Less installments due within one year classi¬ 
fied with current liabilities. 125,000.00 2,000,000.00 


SURPLUS RESERVES 

For contingencies. $ 300,000.00 

For possible future losses in inventories_ 300,000.00 600,000.00 


CAPITAL STOCK AND SURPLUS 
Capital stock: 

Preferred stock $5.00 cumulative, without 
par value—Note C: 

Authorized and outstanding 27,000 
shares 

Common stock, without par value: 

Authorized 350,000 shares; issued 286,- 
875 shares including 10,555 shares in 
treasury 

Stated capital. $ 2,700,000.00 

Earned surplus. $ 6,496,588.55 

Less cost of 10,555 shares of common stock 

in treasury. 205,822.50 6,290,766.05 8,990,766.05 


See notes on following page. 


$14,881,917.99 





































BALANCE SHEET 


THE FISHER BROTHERS COMPANY 

DECEMBER 26, 1953 


ASSETS 


CURRENT ASSETS 

Cash. 

Accounts receivable, less allowance of 
$2,000.00 for doubtful accounts- 


Inventories—Note A: 

Merchandise in warehouse. $ 2,500,614.32 

Meat and produce at retail stores. 340,726.62 

Groceries at retail stores. 2,127,879.54 


$ 4,969,220.48 

Merchandise in transit. 225,792.03 


TOTAL CURRENT ASSETS 


INVESTMENTS AND OTHER ASSETS 

Capital stock of other companies—at cost.. $ 8,805.00 

Sundry other receivables, advances, etc. 8,816.59 


PROPERTY, PLANT, AND EQUIPMENT 
At cost less allowances for depreciation 

Land. * 611,169.87 

Buildings. $ 3,101,221.96 

Store equipment, furniture and fixtures, 

etc. 5,716,432.85 

Automobiles and trucks. 730,174.10 

$ 9,547,828.91 

Less allowances for depreciation. 3,830,833.15 5,716,995.76 


DEFERRED CHARGES 

Prepaid insurance. 

Other deferred charges.. 


$ 98,517.02 

203,449.76 


2,878,316.98 

160,834.50 


5,195,012.51 

8,234,163.99 

17,621.59 


6,328,165.63 

301,966.78 


$14,881,917.99 




































THE FISHER BROTHERS COMPANY 

2323 Lakeside Avenue 
Cleveland l t Ohio 


To the Stockholders of 

The Fisher Brothers Company: 


Herewith is submitted the Annual Report of your company, with the balance sheet and 
statements of profit and loss and surplus accompanied by the independent auditors* report. 

Net sales for the year beginning December 27, 1952 and ending December 26, 1953, 
amounted to $84,847,574 compared with $79,741,106 for the year 1952 representing an increase 
of $5,106,468. 

Net profit for the year 1953 after provision for depreciation, all other charges and esti¬ 
mated Federal income tax was $1,132,504-K>ver eight times preferred stock dividends require¬ 
ments. 

At the end of the year 1953 your Company operated 106 stores as compared with 114 stores 
in operation at the close of 1952. During the year 1953, we closed eight small self-service stores. 

Net current assets of the Company on December 26, 1953 amounted to $4,943,012. 

Inventories on hand and in transit at the end of the year amounted to $5,195,012, a slight 
increase from the previous year. At the current rate of retail sales, inventories represent about 
22 days operating supply of merchandise. 

The management is truly appreciative of the spirit and competence of the men and women 
in our organization. Working together with confidence in each other, we have confidence in 
the continued progress of the Company in the coming year. 

Respectfully submitted, 

ELLWOOD H. FISHER, 

Chairman of the Board of Directors . 

TIMOTHY J. CONWAY, 

President. 









STATEMENT OF PROFIT AND LOSS 


THE FISHER BROTHERS COMPANY 

Fiscal year ended December 26, 1953 


Net sales.. $84,847,574.95 

Cost of goods sold, selling, general, and administrative ex¬ 
penses. 82,464,409.19 


Other income: 


$ 2,383,165.76 


Profit on disposal of depreciable assets. $ 17,253.94 

Interest income. 13,569.37 

Miscellaneous income. 6,011.35 


Other deductions: 

Interest on long-term indebtedness. $ 65,625.00 

Amortization of loan expense. 1,600.17 

Miscellaneous. 270.60 


36,834.66 
$ 2,420,000.42 


67,495.77 


„ $ 2,352,504.65 

Federal taxes on income: 

Provision for the fiscal year (no excess profits tax)—esti¬ 
mated. 1,220,000.00 


NET PROFIT $ 1,132,504.65 

Provision for depreciation of property, plant, and equipment 
included above amounts to $578,587.42. 


STATEMENT OF EARNED SURPLUS 


Balance at December 28, 1952. $ 5,789,219.90 

Add net profit for the fiscal year. 1,132,504.65 

$ 6,921,724.55 

Deduct dividends declared: 

On preferred stock—$5.00 per share. $ 135,000.00 

On common stock—$1.05 per share. 290,136.00 425,136.00 

BALANCE AT DECEMBER 26, 1953 $ 6,496,588.55 


Note—Reference is made to notes to the balance sheet. 
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